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__A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:

Aquila Distributors, Inc. OFFICIAL USE ONLY

FIRM 1D. NO.

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
380 Madison Avenue, Suite 2300

{No. and Suert)

New York N.Y. 10017

(Ciyy - ' ’ " (Staze) {Zp Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

. Robert Anderson (212) 697-6666

{Area Code — Toephone No.)

B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT whose opinion 15 contained in this Report*

Linder & Linder

MName — o/ indivadug, Note s, firs:. muddie nome;

8 Chatham Place Dix Hills N.Y. 11746
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*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by ¢ statement of facts and crairmsiances relied on as the basis for the exemption. See section 240.17a-5(e)(2).
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OATH OR AFFIRMATION

I, Robert Anderson

, swear {or affirm) that, to the
best of my knowledge and belief the accompanying financal statement and supporting schedules pertaining to the furm of

Aquila Distributors, Inc.

, as of

June 30, , 382005 _, are true and correct. 1 further swear (or affirm) that neither the company

nor any pariner, proprictor, prinapal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

WA—-——
Signanwre

Robert Anderson

Senjior Vice Pres:dent

' Tide

whoral Q ﬁx@@m

Notary Pubbc ¥ DEBORAH A. REAGAN
Notary Public, State of New York
No. 01REB095376
Qualified in Westchester County
Commission Expires July 7, 2007

This repont*® contains (check all applicable boxes):

X (a) Facing page.

X (b) Statement of Financial Condition.

X (c) Statement of Income (Loss).

T (d) Statement of Changes in FEEXHERREEAARERX Cash Flow

X (e) Statement of Changes in Stockholders’ Equity or Partners” or Sole Proprietor’s Capital.

X () Staiememt of Changes in Liabibues Subordinated 10 Claims of Creditors.

X (g) Computanon of Net Capital

X (h) Computauon for Determinauon of Reserve Requirements Pursuant to Rule 15¢3-3.

x (1) Informauon Relaung to the Possession or control Requirements Under Rule 15¢3-3.

— () A Reconahauon, including appropnate explanauon, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computauon for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

— (k) A Reconcibaton between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

= () An Oath or Affirmation.

~  (m)A copv of the SIPC Supplemental Repornt.

=

in) A repon descmbing any, matenal inadequaci=s found to exust or found to have existed since (hc date of the previous audit.

**For condinons of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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LINDER & LINDER R Certifiéd Public Accountants

8 Chatham Place, Dix Hills, NY 11746 (631) 462-1213 Fax (631) 462-8319

" Thomas Linder
Gail Linder

INDEPENDENT AUDITORS' REPORT

To the Board of Directors
and Stockholders
Aquila Distributors, Inc.

We have audited the accompanying statement of financial condition of Agquila
Distributors, Inc. as of June 30, 2005 and the related statements of
income, changes in stockholders' equity, cash flows and changes in
subordinated borrowings for the year then ended that you are filing
pursuant to rule 17a-5 under the Securities Exchange Act of 1934. These
financial statements are the responsibility of the Company's management.
Our responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with auditing standards generally
accepted in the United States of America. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amocunts and disclosures

in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We

believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly,
in all material respects, the financial position of Agquila Distributors,
Inc. at June 30, 2005 and the results of its operations and its cash flows
for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

Our audit was conducted for the purpocse of forming an opinion on the basic
financial statements taken as a whole. The information contained on pages
10-13 is presented for purposes of additional analysis 'and is not a
required part of the basic financial statements, but is supplementary
information required by rule 17a-5 of the Securities and Exchange Act of
1934. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in our opinion,
is fairly stated in all material respects in relation to the basic

financial statements taken as a whole.
%4’

August 12, 2005
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AQUILA DISTRIBUTORS,

INC.

STATEMENT OF FINANCIAL CONDITION

JUNE 30, 2005

ASSETS

Current Assets
Cash and cash equivalents
Commissions receivable
Due from funds
Prepaid expenses
Marketable securities, at market

Total Current Assets
Other assets

Total Assets

LIABILITIES AND STOCKHOLDERS'

Current Liabilities
Commissions payable
Accrued expenses
Income taxes payable

Total Current Liabilities
Subordinated borrowings

Stockholders' Equity
Common stock, no par wvalue,
200 shares authorized, 100 shares
issued and outstanding
Additional paid-in-capital
Retained earnings

Total Stockholders' Equity

Total Liabilities and
Stockholders' Equity

$ 750,915
1,084,083
190,422
6,126
5,850

EQUITY

2,037,396

750

$2,038,146

$1,230,637
105,408
30,036

1,366,081

25,000

7,000
193,000
447,065

647,065

$2,038,146

See accompanying auditors' report and notes to financial statements.
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